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Dear Valued Client:

Please see the below articles which I thought you might find of interest. We
hope you are enjoying this Winter season and as always, thank you for
your continued business. We hope you enjoy our January Newsletter
and please let us know if you have any retirement questions or concerns

as we are always happy to help. Happy New Year Everyone

Housing

Housing prices will stop sinking next
spring, after an additional 2% decline.
By the end of 2012, they’ll have made
up that last bit of ground lost, and...
Come 2013, a modest 3%-4% average
gain.

Key to the shift: The price-to-income
ratio. Houses are affordable again. Af-
ter soaring to about 4-to-1 during the
early 2000s, the ratio of median home
price to median household income is
now well below its long-term average
of 3-to-1. Superlow interest rates, of
course, help as well.

Foreclosure numbers will start to level
off, though with 3.5 million properties
either already in or soon to be in fore-
closure...still a heavy overhang.

Look for sales to creep up to 5.5 mil-
lion in 2012, 4% higher than the recent
low, hit this year.

Demand from abroad will help.

Canadians are buying in Phoenix: Bra-
zilians, investing in Miami; and the
Chinese, in Las Vegas, California and
NYC. To these foreign investors,
there’s good value to be found where
the declines have been greatest.

U.S. investors are also diving into the
market, sensing opportunity in a rental
market heated up by crowds of former
homeowners...many of them foreclosed
on...and would-be owners waiting to
see if prices go lower.

Construction is set to climb next
year...a 15% hike in housing starts,
mostly due to new apartment buildings.
Among the strongest areas: Texas, Lou-
i1siana, Oklahoma and the Dakotas,
where the robust energy industry is lift-
ing the economy and earlier overbuild-
ing was avoided. Also benefiting from
past restraint: Montana, Washington,
Iowa and Nebraska. Still...well under a
million starts next year.

There’s plenty of pent-up demand: Sev-
eral million households-in-
waiting...both recent graduates eager to
leave their parents’ nests and 30-
something couples who have delayed
marrying or having children because of
the recession and tough job climate. As
the economy picks up steam, they’ll
emerge, helping to soak up the glut of
foreclosed homes and putting construc-
tion on a faster track.

By 2014...a more normal industry per-
formance, wringing out the excesses,



both up and down, of the past decade. Look for hous-
ing starts in the neighborhood of 1.5 million and sales
of new and existing homes of about 6 million. Sus-
tainable, moderate growth should follow.
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The World

U.S. contractors and suppliers will benefit from a
global construction boom starting next year. Look for
the pace of spending on various projects to grow 5%
in 2012 and hover near there through 2015, compared
with 2.5% this year.

Among big-ticket items: The expansion of the Pa-
nama Canal by 2014. Work to repair and replace
earthquake-damaged roads, buildings and more in
Japan and New Zealand. Plus new facilities in the
United Kingdom, Russia and Brazil to accommodate
the Summer and Winter Olympics and World Cup
soccer matches.

Poised to see their order books swell: Engineering
firms, such as Bechtel and KBR, as well as exporters
of machinery, including John Deere and Caterpillar.

More upward pressure, too, on commodity prices...
steel, cement, lumber, etc.

After more than 18 years of trying...longer than any
other applicant... Russia will finally become a mem-
ber of the World Trade Org. next year, ending its
long run as the largest economy operating outside
WTO rules.

But permanent normalized trade relations with the
U.S. may be years away. Lawmakers want the White
House to make sure that Russia complies with certain
commitments Moscow made over the course of its
application process. Absent such compliance, Con-
gress will refuse to lift Cold War-era restraints on
U.S.-Russia trade. And if they stay in place and Con-
gress overrules waivers, U.S. exporters won’t reap
any benefits from Russia’s entry into the WTO.

Lawmakers are in no hurry to
move toward a vote. Members
of both parties have concerns
about intellectual property and
market access for U.S. tech-

nology. They also want assur-
ances that the deal won’t put U.S. automakers at a
disadvantage.

The upshot: U.S. exporters to Russia would continue
to pay higher tariffs than they would under WTO
rules. To Join WTO, Russia has agreed to lower tar-
iffs for most items to 7.8% from 10%. For farm
goods, the tariff goes to 10.8% from 13.2%.

Even as the European Union continues its slide into
recession... One member, Sweden, is a notable ex-
ception. Its economy is growing at 4% this year and
is in line for more-modest growth in 2012. By keep-
ing its currency, Sweden has largely dodged the euro
mess. However, Stockholm also acted swiftly to put
its house in order after a financial crisis in the 1990s.
It put politics aside to nationalize banks and force
huge write-offs to quickly lower housing bubble
debts. It balanced its budget with cuts beyond any-
thing proposed in the U.S. or Italy, while still man-
aging to maintain universal health care and other
social benefits. But even with reforms, Sweden’s tax
burden remains among the highest anywhere.

Sweden’s success will be studied by its
neighbors...and the U.S., too.

Despite deteriorating conditions in Syria, The U.S.
won’t intervene. Same for the United Nations. It will
allow the 21 nations in the Arab League to keep
ratcheting up the pressure on Syrian President Ba-
shar al-Assad to resign.

Economic sanctions are taking their toll on the em-
battled Arab country, which is feeling the loss of its
oil sales to Europe and a sharp drop in tourism.

The odds of Syria sparking a wide-reaching regional
conflict are slim. Though Iran would likely


http://www.freepik.es/index.php?goto=28&url=aHR0cDovL3d3dy5zaHV0dGVyc3RvY2suY29tL3BpYy5taHRtbD9pZD03MjQzMTYyMCZyaWQ9MzEyNDY5

become involved if Syria erupted into a full-blown
conflict, enraging Washington and sending oil
prices soaring, signs don’t point to that.
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Review of Year-end Tax
Plans

Time again to review your year-end tax plans.
Since the Bush tax cuts are in place through
2012, income tax rates will not change this
year and next. That makes your tax decisions
easier. In addition, key tax breaks that are
scheduled to lapse after 2011, such as the
sales tax write-off, will be revived for 2012.

The key to end-of year tax planning is simple:
Look at the overall impact on two tax years...
2011 and 2012...as you weigh your options.
The goal is to cut your tax bill over both
years, not just one.

Most filers will save by accelerating write-
offs from 2012 into 2011 and deferring in-
come to 2012. If you’ll be in a higher bracket
in 2012, consider the opposite...accelerating
income and delaying your deductions.

Itemizers have the greatest flexibility: State
and local income taxes. Mailing your Jan.
2012 estimate in late Dec. lets you claim the
deduction this year.

Donations. You can accelerate contributions
planned for 2012 into 2011, but you must
charge them or mail the checks by Dec. 31 to
ensure a 2011 write-off. And consider making
your donations using appreciated stock that
you have owned for over a year. You deduct
the full value and don’t pay any tax on the ap-
preciation.

Interest. Making the Jan. 2012 mortgage pay-
ment on your residence before the end of this
year enables you to deduct the interest portion
in 2011.

Medicals. If you’ve exceeded the 7.5%-of-adjusted-
gross-income threshold or are close to it, consider get-
ting and paying for elective procedures this year.

Some filers can hop in and out of the standard deduc-
tion from year to year. If your 2011 itemizations fall
shy of the standard deduction amount, try delaying
some for this year, try to accelerate some itemizations
and take the standard deduction in 2012. This year’s
standard deduction for couples is $11,600, plus $1,150
more for those 65 or older. Singles get $5,800...
$7,250 if 65 and up. Heads of households get $8,500
plus $1,450 if they are 65. Next year’s base amounts
will be $300 higher for married couples, $200 larger
for heads of households and $150 more for singles.

If you owe the alternative minimum tax, you may have
to revise your strategy. Paying your Jan. 2012 state tax
estimate in 2011 won’t work. And interest on home
equity loans is not deductible for the AMT unless you
use the proceeds to buy, build or renovate your main
home. If you exercise an incentive stock option in
2011, the discount you get
is hit by the tax unless you
| sell the shares by Dec. 31.

\ And you won’t benefit
from a 2011 payment of a

- real estate tax bill due in

early 2012.

Taking certain types of deductions makes you more
likely to owe the AMT. Many write-offs must be
added back when you calculate AMT liability: Sales
taxes, state income taxes, property taxes, some medi-
cals and most miscellaneous write-offs. Large gains
can also trigger the tax if they cost you some of your
AMT exemption.
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The Retirement Tax Trap

Workers welcome the upfront tax breaks that
IRAs and 401(k)s offer, says Kiplinger’s colum-
nist Mary Beth Franklin. But they often meet a
nasty surprise when they retire: The devastating
impact of taxes on their cash flow. Financial ad-
visers are now warning about the need to diver-
sify the taxability of retirement assets by spread-
ing them among taxable, tax-deferred and tax-
free accounts. While you’re working, consider
contributing to a Roth IRA or Roth 401(k) if you
are eligible, or converting some of your retire-
ment savings to a Roth account. You’ll owe
taxes on the amount you convert now, but future
appreciation and withdrawals in retirement will
be tax-free. For $500, you can get a personalized
plan to reallocate your investments and mini-
mize future taxes at www.retireeincome.com

Kiplinger's Personal Finance Adviser December 2011

Odds & Ends

Funny Money Quotes

Here are some funny money quotes if you are starting
to feel too serious about money. We mostly turn to
comedians to make us see the funny side of money in
the quotes below. I hope these funny money quotes
will alleviate some of the pain and stress you might be
feeling about money.

j >

"The trick is to stop thinking of it as 'your' money." -
IRS auditor

"Money is better than poverty, if only for financial
reasons." -Woody Allen

"I'm so poor | can't even pay attention.” -Ron Kittle

"Wealth - any income that is at least one hundred
dollars more a year than the income of one's wife's
sister's husband." -H.L. Mencken

"My problem lies in reconciling my gross habits
with my net income."” -Errol Flynn

"The only reason a great many American families
don't own an elephant is that they have never been
offered an elephant for a dollar down and easy
weekly payments." -Mad Magazine

"A bank is a place where they lend you an umbrella
in fair weather and ask for it back when it begins to
rain." -Robert Frost

"The easiest way for your children to learn about
money is for you not to have any." - Katharine
Whitehorn

"It doesn't matter if you're black or white... the only
color that really matters is green."” - Family Guy

"Money is not the most important thing in the
world. Love is. Fortunately, | love money." - Jackie
Mason

"Money, if it does not bring you happiness, will at
least help you be miserable in comfort." - Helen
Gurley Brown

"Budget: a mathematical confirmation of your sus-
picions.” -A.A. Latimer

"People are living longer than ever before, a phe-
nomenon undoubtedly made necessary by the 30-
year mortgage.” -Doug Larson

"When a fellow says it ain't the money but the prin-
ciple of the thing, it's the money." -Artemus Ward

"I'm living so far beyond my income that we may
almost be said to be living apart.” - EE Cummings

"Another good thing about being poor is that when
you are seventy your children
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will not have you declared legally insane in
order to gain control of your estate." -
Woody Allen

"l was so poor growing up ... if l wasn't a
boy ...I'd have nothing to play with." -
Rodney Dangerfield

‘AVhdeverrsaidl money can't buy happiness
$irhgly"tidh't know where to go shopping."
-Bo Derek

"1 don't mind going back to daylight saving
time. With inflation, the hour will be the
only thing I've saved all year." -Victor
Borge

"If all the rich people in the world divided
up their money among themselves, there
wouldn't be enough to go around.” -
Christina Stead

"1 have enough money to last me the rest of
my life, unless | buy something." -Jackie
Mason

"There were times my pants were so thin |
could sit on a dime and tell if it was heads
or tails." -Spencer Tracy quotes

"We were so poor my daddy unplugged the
clocks when we went to bed." -Chris Rock

"I'm as poor as a church mouse, that's just
had an enormous tax bill on the very day
his wife ran off with another mouse, taking
all the cheese.” -Rowan Atkinson

"When people ask me if | have any spare
change, I tell them I have it at home in my
spare wallet." -Nick Arnette

"Someone stole all my credit cards, but |
won't be reporting it. The thief spends less
than my wife did." -Henny Youngman

"1f hard work were such a wonderful thing,
surely the rich would have kept it all to
themselves." -Lane Kirkland

"You never realize how short a month is
until you pay alimony." -John Barrymore

alf all the economists were laid end to end,
they'd never reach a conclusion.” -George
Bernard Shaw

http://www. financial-insj com/f html

Recipe of the Month

Chunky Guacamole

Yields: 3 cups

Prep Time: 10 min
Ingredients

4 ripe Hass avocados, halved, pitted
3 tablespoon(s) fresh lime juice &

3 tablespoon(s) minced red @ onion
2 large red jalapefio chiles, seeded, minced
1/4 cup(s) finely chopped fresh cilantro

1/2 teaspoon(s) ground cumin

1/4 teaspoon(s) salt o

1 large clove garlic, crushed through a
press

Directions

Spoon avocado flesh into a medium bowl.
Sprinkle with 1 tablespoon of the lime

juice. Using a pastry B plender or a large
fork, mash avocados just until chunky.

Stir in remaining lime juice and ingredients
until combined. Cover surface of guaca-
mole with plastic wrap and refrigerate up
to 4 hours before serving.

serving http://www.delish.com/recipefinder/chunky-



